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Jeff Derouen, Executive Director 
Kentucky Public Service Commission 
2 11 Sower Boulevard 
Frankfort, Kentucky 40602 

March 20,2009 

RE: Merger Surcredit Status Report and Balarzcinp Adjustment 

Dear Mr. Derouen: 

In its Order dated June 26, 2008, in Case No. 2007-00562, the Commission 
approved a Settlement Agreement which stipulated that Louisville Gas and 
Electric Company’s (LG&E’s) Merger Surcredit Rider (MSR) would continue 
until new electric base rates became effective. On July 29, 2008, LG&E filed 
an Application with the Commission for an Adjustment of Electric Base Rates, 
and on February 5, 2009, the Commission issued an Order, in Case No. 2008- 
00252, prescribing revised electric base rates for LG&E to become effective 
February 6, 2009. Therefore, the Merger Surcredit Rider is discontinued 
effective February 6, 2009, subject to the final balancing adjustment. 

For the filial balancing adjustment, a Merger Surcredit Factor of 1.014% 
(charge) will be applied to bills rendered for electric service during the April 
2009 cyclical billings only. This will conclude the Merger Surcredit initiative. 
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